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Catskill Watershed Corporation
669 County Highway 38
Arkville, New York  12406
 
Dear Board of Directors,

March 3, 2026

We are writing this letter in connection with our audit of the financial statements of Catskill Watershed
Corporation (Organization) as of and for the years ended December 31, 2025  as communicated to you
in our engagement letter dated .
 
We are required by our professional standards to have certain communications with you to promote
effective two-way communication between us, in our role as independent auditor, and yourselves, in
your role as those charged with governance of Catskill Watershed Corporation. In this letter, we will
provide you with timely observations arising from our audit  of the financial statements of Catskill
Watershed Corporation, that are significant and relevant to your responsibility to oversee the financial
reporting process.

December 11, 2025

Responsibilities
 
The respective responsibilities of ourselves and of management in relation to the audit of the financial
statements are set out in our engagement letter dated .
 
Our responsibilities, as described by professional standards, are: 

to form and express an opinion about whether the financial statements that have been prepared by
management, with your oversight, are prepared, in all material respects, in accordance
with accounting principles generally accepted in the United States. 

 
 
 

December 11, 2025
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to form and express an opinion about the Organization’s internal control over financial reporting
and compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of the
financial statements amounts in accordance with Government Auditing Standards.

 
We are responsible for performing the audit  in accordance with generally accepted auditing standards
(GAAS) and Government Auditing Standards. The matters that GAAS and Government Auditing
Standards require to be communicated, therefore, include significant matters arising during the audit of
the  consolidated  financial statements that are relevant to you in overseeing the financial reporting
process. We are not required to design procedures for the purpose of identifying other matters to
communicate to you.

The audit of the financial statements does not relieve management or those charged with governance of
their responsibilities.

There were no changes in our previously communicated planned scope and timing.

Independence
 
We are not aware of any circumstances or relationships that would impair our independence and have
complied with all relevant ethical requirements.

Audit Findings or Issues

Significant Accounting Policies
 
The significant accounting policies used by the Organization  are outlined in Note 1 to the financial
statements. There were no significant changes in accounting policies.

We did not identify any significant transactions that have been recognized in the financial statements in
a different period than when the transaction occurred.

We did not identify  any alternative accounting policies  that would have been more appropriate in the
circumstances.

We did not identify any significant accounting policies in controversial or emerging areas.
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Significant Accounting Estimates
 
Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ markedly from
management's current judgments. We identified the following significant estimates in the financial
statements:
 

 

Allowance for Doubtful Accounts Receivable is estimated based on Management review of Accounts
Receivable. Management's estimate is based on evaluations of bad debt expenses, and payments
received after year end. A general allowance has been recorded as of December 31, 2025, and 2024 for
$1,580,289 and $1,601,528, respectively. Based on RBT's review of management's estimates and
testing performed, the estimate appears reasonable.

Significant Financial Statement Disclosures
 
We did not identify any particularly significant or sensitive financial statement disclosures in the financial
statements.

Significant Unusual Transactions
 
There were no significant unusual transactions encountered during our audit.

Significant Difficulties Encountered
 
There were no significant difficulties encountered during our audit.

Disagreements with Management
 
There were no disagreements with management.

Passed Adjustments
 
We noted an adjusting journal entry in the amount of $100,715, proposed during the audit and passed
by management. Management has evaluated the adjustments and determined it to be immaterial to the
financial statements, both individually and in the aggregate. The net effect of the proposed entry on the
change net position was zero.

Written Representations
 
We have requested a number of written representations from management in respect to their
responsibility for the preparation of the financial statements in accordance with U.S. GAAP. A copy of
those representations is attached to this letter.
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Internal Control Over Financial Reporting
 
In planning and performing our audit, we considered the Organization's internal control over financial
reporting (internal control) as a basis for designing appropriate audit procedures in order to express an
opinion on the financial statements, but not for the purpose of expressing an  opinion on the
effectiveness of the Organization's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Organization's internal control.
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies   and therefore, material weaknesses or significant deficiencies may exist that
were not identified.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the Organization's financial statements will not be prevented, or detected and corrected,
on a timely basis.
 
No material weaknesses were identified in planning and performing our audit. However, material
weaknesses may exist that have not been identified.

We consider the following to be a management suggestion:
 
Investment Policy
During the audit, RBT noted that the Organization's investment policy is slightly outdated, as the
responsibilities outlined in the policy do not align with the individuals currently performing these tasks.
RBT recommends that the Organization update their investment policy so that the individual carrying out
the task aligns with the policy.

Restriction of Use
 
This letter is intended solely for the information and use of those charged with governance of Catskill
Watershed Corporation and, if appropriate, management, and is not intended to be, and should not be,
used by anyone other than these specified parties.

Sincerely,

 
Newburgh, New York 
March 3, 2026
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